BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2021-324-WS

IN RE: Application of Kiawah Island Utility, Inc. )

for Adjustment of Rates and Charges )
(Increase) and Modifications to Certain ) APPLICATION

)

)

Terms and Conditions for the Provision of
Water and Sewer Service

Kiawah Island Utility, Inc. (“Applicant” or “Company™) would respectfully show
unto, and request of, the South Carolina Public Service Commission (“Commission™) as
follows:

BACKGROUND

1. The Applicant is a corporation in good standing organized under the laws of
the State of South Carolina.

2. The Applicant is a public utility as defined by S.C. Code Ann. §58-5-10(4)
providing water and sewer service to the public for compensation in certain areas of South
Carolina, specifically Kiawah Island.

3. The Applicant provides service pursuant to the rates approved by the
Commission in Order 2019-288 in Docket No. 2018-257-WS.

4, All communications or inquiries regarding this Applicant should be directed

as set forth below:
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Charles L.A. Terreni

Terreni Law Firm, LLC

1508 Lady Street

Columbia, SC 29201
(803)771-7228

(803) 771-8778 (F)
charles.terreni@terrenilaw.com

Scott Elliott

Elliott & Elliott, P.A.
1508 Lady Street
Columbia, SC 29201
(803) 771-0555
(803) 771-8010 (F)
selliott@elliottlaw.us

REQUEST FOR RATE RELIEF AND APPROVAL OF
RATE SCHEDULE MODIFICATIONS

5. Pursuant to S.C. Code Ann. §58-5-240 and 26 S.C. Code Ann. Regulations
RR. 103-712.4.A and 103-512.4.A, Applicant requests that the Commission approve the
monthly water and sewer service charges set forth in the rate schedules attached hereto and
incorporated herein by this reference as Exhibit “A”. The Company also requests approval

of any and all fees and charges contained in these schedules.

SUPPORTING DOCUMENTATION
6. The Applicant proposes a test year of January 1, 2020 to December 31, 2020
and has prepared certain financial statements relating to that time period in support of the
Application, which statements are attached hereto and incorporated herein by this reference
as Exhibit “B”. These financial statements include the following:
a) Balance sheet (Schedule A)

b) Current and pro forma income and expense statements (Schedule B)
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¢) Schedule of billed revenue at current and proposed rates, effect of proposed
rates and water and sewer assumption analysis (Schedule C)

d) Schedule of fixed assets and depreciation (Schedule D)

e) Schedule of present and projected customers. (Schedule E)

f) Water and sewer proposed revenues (Schedule F)

g) Schedule of proposed rates (Schedule G)

7. Attached hereto and incorporated herein by this reference as Exhibit “C” is
the most recent approval letter from the South Carolina Department of Health and
Environmental Control (“DHEC”).

8. Attached hereto and incorporated herein by this reference as Exhibit “D” is
the Company’s current customer bill form.

9. Attached hereto and incorporated herein by this reference as Exhibit “E” is
evidence of the Company’s most recent Gross Receipts Tax filing.

10.  The Company’s Annual Report for the last period is on file with this
Commission.

1. There is on file with this Commission a performance bond given to satisfy

the requirements of S.C. Code Ann. § 58-5-720.
12. A map depicting Applicant’s current service area is on file with the
Commission.
13. The financial statements, the other documents submitted herewith, and the
references to documents on file with the Commission are offered to comply with
Commission Rules R. 103-512.4 and R. 103-712.4 and to provide information useful to the

Commission in considering the reasonableness of the proposed rate schedule.
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NEED AND JUSTIFICATION FOR RATE RELIEF

14.  Applicant submits that rate relief is justified because rate relief was last
granted on April 25, 2019, based on a 2017 test year. It has been over two years since rates
were increased, and the increase was based on company financial information that is now
approaching four years old.

Since the 2017 test year, the Applicant has incurred additional incremental pipeline
costs related to the construction of a secondary water line in the amount of $2.37M. The
Applicant has undertaken to replace its conventional meters with advanced metering
infrastructure (“AMI™) and anticipates having the need for recovery of approximately
$1.68M for these costs in this docket. The Applicant has undertaken the Cougar
Island/Governor Drive Horizontal Directional Drill project to enhance its water transmission
and distribution system through redundancy on Governors Drive and from Summer Island
to Cougar Island at a cost of $1.84M. In addition, the Applicant has expended approximately

$101K to upgrade the wastewater headworks and has undertaken to install a new pump at
the Sora Rail main pump station at a cost of $98k. The Applicant has also incurred costs for
additions to fleet and equipment as well as many pump upgrades.

In addition, the Applicant will incur a significant increase in purchased water costs
from St John’s Water Company in the amount of $238k. The Applicant will also incur an
increase in property tax expense of approximately $147k and depreciation expense of
approximately $140k related to pro-forma capital additions, an additional $94k related to

direct salaries, wages, and benefits, and an increase of overhead and management expenses.
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The rates proposed are also necessary to allow the Applicant to comply with the
standards and regulations set by DHEC and other environmental regulatory authorities. The
proposed rates will preserve the financial integrity of Applicant, promote continued
investment in and maintenance of its facilities, and thereby permit Applicant to continue
providing reliable and high-quality water and sewer services.

REQUEST FOR OPERATING MARGIN TREATMENT
15. Applicant requests the Commission continue to set its rates according to the
operating margin method in this proceeding as has been approved by this Commission for
the Applicant in past proceedings.
WHEREFORE, having fully set forth its Application, Kiawah Island Utility, Inc.
prays that the Commission approve the rates proposed and grant to Applicant such other and

further relief as the Commission may deem just and proper.

Respectfully submitted,

/s/ Charles L.A. Terreni
Charles L.A. Terreni, Esquire
Terreni Law Firm, LLC
1508 Lady Street
Columbia, SC 29201
(803) 771-7228
(803) 771-8778 (facsimile)
Email: charles.terreni@terrenilaw.com

Scott Elliott, Esquire
Elliott & Elliott, P.A.
1508 Lady Street
Columbia, SC 29201
Phone: (803) 771-0555
Fax: (803) 771-8010

Email: sellliott@eliiottlaw.us

Columbia, South Carolina Attorneys for Kiawah Island Utility, Inc.
November 30, 2021
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EXHIBIT “A”

EXHIBIT “A”
KIAWAH ISLAND UTILITY, INC.
DOCKET NO. 2021-324-WS

SCHEDULE OF PROPOSED RATES AND CHARGES

RATE SCHEDULE NO. 1 RESIDENTIAL SERVICE

AVAILABILITY- Available within the Company's service area.
APPLICABILITY-Applicable to any residential customer for any purpose.

Water Service Charges

Current Proposed
A, Base Facilities Charge
5/8” meter $ 36.65 $ 42.21/mo.
3/4” meter $ 5498 $ 63.33/mo.
1” meter $ 91.62 $ 105.53/mo.
1.5” meter $ 183.25 $ 211.07/mo.
2" meter $ 293.21 $ 337.72/mo.
3 meter $ 641.40 $ 738.77/mo.
4” meter $1,840.73 $ 2,120.17/mo.

Base Facilities Charge for water service with meters larger than 4” shall be:

Maximum recommended meter capacity (gpm) x $42.21 per mo.
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20 gpm
B. Consumption Charge
All up to 11,000 gal/mo. $  4.83/1000 gal. $ 5.08/1000 gal.
C. Excess Consumption Charge #1 §  5.37/1000 gal. $ 5.65/1000 gal.
All over 11,000 gal/mo. and
up to 50,000 gal/mo.
D. Excess Consumption Charge #2 $ 5.71/1000 gal. $ 6.01/1000 gal.
All over 50,000 gal/mo.
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EXHIBIT “A”

Sewer Service Charges

A Base Facilities Charge

5/8” water meter $ 28.00 $ 30.72/mo.
3/4” water meter $ 4200 $ 46.09/mo.
1” water meter $ 69.99 $ 76.80/mo.
1.5 water meter $ 139.98 $ 153.60/mo.
2” water meter $ 22398 $ 245.77/mo.
3” water meter $ 489.95 $ 537.61/mo.
4” water meter $1,514.79 $ 1,662.13/mo.

Base Facilities Charge for sewer service where water service is through meters larger than 4”

shall be:
Maximum recommended meter capacity (gpm) x $30.72 per mo.
20 gpm
B. Consumption Charge based on Water Usage
All up to 11,000 gal/mo. $  0.74/1000 gal. $ .81/1000 gal.
Tap-in Fees
Water Tap-in Fee $500.00 $ 500.00
Sewer Tap-in Fee $500.00 $ 500.00

The tap-in fee provides for installation of the normal size residential meter of 5/8” by %”.

Where the customer requests a larger meter, the Company will apply the tap-in schedule for
larger meters as listed in Rate Schedule No. 2 Commercial Service.

RATE SCHEDULE NO. 2 COMMERCIAL SERVICE

AVAILABILITY- Available within the Company's service area.

APPLICABILITY- Applicable to any commercial or master metered residential customer for
any purpose except hotel or motel use (see Rate Schedule No. 3).

Water Service Charges

Current Proposed
A. Base Facilities Charge
5/8” meter $ 36.65 $ 4221/mo.
3/4 meter $ 5498 $ 63.33/mo.
1” meter $ 91.62 $ 105.53/mo.
1.5 meter $ 183.25 $ 211.07/mo.
2” meter $ 293.21 $ 337.72/mo.
3" meter $ 641.40 $ 738.77/mo.
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EXHIBIT “A”

4" meter $1,840.73 $2,120.17/mo.

Base Facilities Charge for water service with meters larger than 4” shall be:

Maximum recommended meter capacity (gpm) x $42.21 per mo.
20 gpm

B. Consumption Charge $ 5.71/1000 gal.
For all consumption

$ 5.94/1000 gal.
For all consumption

Sewer Service Charges

A. Base Facilities Charge

5/8” water meter $ 28.00 $ 30.41/mo.
3/4” water meter $ 42.00 $ 45.61/mo.
1” water meter $ 6999 $ 76.01/mo.
1.5” water meter $ 139.98 $ 152.02/mo.
2” water meter $ 22398 $  243.24/mo.
3” water meter $ 489,95 $  532.09/mo.
4” water meter $1,514.79 $ 1,645.06/mo.

Base Facilities Charge for sewer service where water service is through meters larger than 4”

shall be:
Maximum recommended meter capacity (gpm) x $30.41 mo.
20 gpm
B. Consumption Charge $  2.86/1000 gal. $ 3.11/1000 gal.

based on Water Usage For all consumption For all consumption

Tap-in Fees

Water Tap-in Fees Sewer Tap-in Fees

5/8” meter $ 500.00 $ 500.00
3/4” meter $ 750.00 $ 750.00
1’* meter $ 1,250.00 $1,250.00
1.5” meter $ 2,500.00 $ 2,500.00
2” meter $ 4,000.00 $ 4,000.00
3” meter $ 8,750.00 $ 8,750.00

Water tap-in fee and sewer tap-in fee for water and sewer service where water meter is larger
than 3" shall be:

Maximum recommended meter capacity (gpm) x $500.00
20 gpm
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EXHIBIT “A”

RATE SCHEDULE NO. 3 HOTEL AND MOTEL SERVICE

AVAILABILITY- Available within the Company's service area.
APPLICABILITY- Applicable to all hotel and mote! customers for any purpose.

Water Service Charges
Base Facilities Charge $ 14.72/mo./room $ 16.36/mo./room
All Consumption § 5.71/1000 gal. $ 6.07/1000 gal.

Sewer Service Charges

Base Facilities Charge $ 11.19/mo./room $ 12.15/mo./room
All Consumption based on Water Usage $  2.86/1000 gal. 3 3.11/1000 gal.
Tap-in Fees
Water Tap-in Fee $220.00 $ 220.00/room
Sewer Tap-in Fee $220.00 $ 220.00/room

RATE SCHEDULE NO. 4 IRRIGATION SERVICE

AVAILABILITY- Available within the Company's service area. The Company reserves the
right to limit or reduce the irrigation service available when, in its sole
judgement, its water system conditions require such restrictions.

APPLICABILITY- Applicable only to customers who anticipate substantial potable water
use which will not be returned to the Company’s wastewater treatment
system such as irrigation. Such water consumption shall be metered
separately from any water use supplied under other rate schedules.
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Water Service Charges
A. Base Facilities Charge
5/8” meter $ 36.65 $ 47.06/mo.
3/4” meter $ 5498 $ 70.59/mo.
1” meter $ 9162 $ i17.65/mo.
1.5” meter $ 183.25 $ 235.29/mo.
2” meter $ 293.21 $ 376.48/mo.
3” meter $ 641.40 $  823.56/mo.
4” meter $1,840.73 $ 2,363.50/mo.
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EXHIBIT “A”

Base Facilities Charge for water service with meters larger than 4” shall be:

Maximum recommended meter capacity (gpm) x $47.06 per mo.

20 gpm
B. Consumption Charge
All up to 50,000 gal/mo. $  5.37/1000 gal. $ 6.90/1000 gal.
C. Excess Consumption Charge $ 5.71/1000 gal. $ 7.33/1000 gal.
All over 50,000 gal/mo.
Tap-in Fees
5/8” meter $ 500.00 $ 500.00
3/4” meter $ 750.00 $ 75000
1” meter $1,250.00 $ 1,250.00
1.5” meter $2,500.00 $2,500.00
2" meter $4,000.00 $ 4,000.00
3” meter $8,750.00 $ 8,750.00

Water tap-in fee where water meter is larger than 3" shall be:

Maximum recommended meter capacity (gpm) x $500.00
20 gpm

RATE SCHEDULE NO. 5§ FIRE HYDRANT SERVICE

AVAILABILITY- Available within the Company's service area.
APPLICABILITY- Applicable to fire hydrants connected to Company’s water mains.

Water Service Charges

When temporary water service from a hydrant is requested by a contractor or others, a meter will
be installed and the charge will be:

$8.00 for each day of use, PLUS $5.94/1000 gals for ALL water used, PLUS a $50.00 security
deposit.

RATE SCHEDULE NO. 6 GOLF COURSE IRRIGATION

AVAILABILITY- Available within the Company's service area.
APPLICABILITY- Applicable for golf course irrigation where the customer agrees to take
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EXHIBIT “A”

as a minimum quantity the treated effluent from the wastewater
treatment plant.

Water Service Charges

A. Effluent water will be billed at a rate of:

Base Facilities Charge
per Golf Course
Consumption

$ 4,648.72/mo.

$  0.20/1000 gal.

B. Deep well water will be billed at a rate of:

Base Facilities Charge
Per Golf Course
Consumption

$ 1,138.80/mo.

$  0.30/1000 gal.

C. Potable water wil] be billed at a rate of:

Base Facilities Charge
per Golf Course
Consumption

$ 871.45/mo.

$  5.71/1000 gal.

$ 5,968.96/mo.

$  0.26/1000 gal.

$ 1,462.22/mo.

$  0.39./1000 gal.

$ 1,118.94/mo.

$ 7.33/1000 gal.

RATE SCHEDULE NO. 7 FIRE LINE SERVICE

AVAILABILITY- Available within the Company's service area.

APPLICABILITY- Applicable for private fire lines.

Base Facilities Charge
2” Line
3” Line
4” Line
6” Line
8” Line

2” Line
3” Line
4” Line

Water Service Charges

$ 8.65/mo.
$ 15.83/mo.
$ 27.43/mo.
$ 54.87/mo.
$ 96.11/mo.

Tap-in Fees

$ 4,000.00
$ 8,750.00
$25,000.00

$ 9.88/mo.
L) 18.08/mo.
$ 31.34/mo.
$ 62.67/mo.
3 109.78/mo.
$ 4,000.00
$ 8,750.00
$25,000.00

Water tap-in fee where the service is larger than 4” shall be based on the tap-in fee schedule as
listed in the Commercial Service Schedule No. 2.
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EXHIBIT “A”

CHARGES FOR SERVICE DISCONTINUANCE, RECONNECTION
AND OTHER MISCELLANEOUD SERVICE CHARGES

1. When a customer requests discontinuance of service for the purpose of not receiving a
monthly statement, the Company shall charge the equivalent of three months of basic
facilities charges for both water and sewer service and require payment of such charges
when for any reason service is restored to that particular customer.

2. Reimbursement of costs to make repairs to services or meters caused by others will be
charged at actual cost as allowed per PSC Regulations 103-726 and R 103.733.5.

3. Whenever service is disconnected for violation of rules and regulations, nonpayment of
bills or fraudulent use of service, the Company will charge a $70.00 fee to restore service.

4. A service fee of $25.00 shall be charged by the Company for non-routine, non-
emergency service performed for the customer on the customer’s side of the meter.

5. Delinquent Notification Fee - A fee of $20.00 shall be charged each customer to whom
the Company mails a notice of discontinuance of service as required by the Commission
rules prior to service being discontinued. This fee assesses a portion of the clerical and
mailing costs of such notice to the customer creating the cost.

6. Customer Initiation Fee - A one-time fee of $25.00 will be charged to each new account
to defray costs of initiating service.

7. Return Check Fee - When a check is returned from the bank for Non-Sufficient Funds, a
fee equal to the maximum amount permitted by S.C. Code Ann. Section 34-11-70 will be
charged.

8. Safe Drinking Water Fee - If the South Carolina Department of Health and
Environmental Control charges the Company an assessment based on customer units
served by the Company, the Company may bill its customers for the applicable unit cost
of that assessment. The charge shall be identified on a separate billed item, identified as
the SDW fee and included in the total of the service billing.
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EXHIBIT “A”

PURCHASED WATER ADJUSTMENT

Kiawah Island Utility, Inc. ("Company") purchases its potable water from the St. John's Water
Company ("St. John's"), which in turn purchases the water from the Commissioners of Public
Works of the City of Charleston ("CPW"). Whenever CPW increases the price of water sold
to St. John's, the increase in price is passed through to the Company pursuant to the water
purchase agreement between the Company and St. John's.

The water purchase agreement also provides, as part of the purchased water price, a
pro-rata share of St. John's annual operation and maintenance costs to be charged to

the Company. Therefore, the Company's revenue requirement for purchased water is
made up of the water unit price per thousand gallons and the operation and maintenance
costs charged by St. John's.

Accordingly, whenever there is a price adjustment for the purchase of potable water to
Kiawah Island Utility, Inc. by the St. John's Water Company, the following billing adjustment
shall be made by the Company to its customer rates:

L. Billing Adjustment

In the event that St. John's adjusts (whether an increase or decrease) the unit price
per 1,000 galions and/or the operation and maintenance charges related to the
purchase of potable water, the following billing adjustment practice would apply:

(a) Ifthe unit price is adjusted the cost change per 1,000 gallons would be passed
through to the customers as an adjustment in like amount to the consumption
charge on their water bill.

Example: The unit price of purchased water is increased by two cents
per 1,000 gallons. The consumption charge on the
customet's bill would reflect a two cent per 1,000 gallon
increase.

(b) If the pro-rata operation and maintenance charge is adjusted the cost change
per 1,000 gallons (based on the most recent 12 months of potable water billed)
would be passed through to the customers as an adjustment to the consumption
charge on their water bili.

Example: The annual operation and maintenance charge is increased
by $18,000 and the most recent 12 months of potable water
billed is 900,000 thousand gallons. The consumption
charge on the customer’s bill would reflect a two cent per
1,000 gallon increase.

2. Notification
Any special billing adjustment shall not be billed until the following conditions are met:

(a) The Company shall furnish the South Carolina Public Service Commission
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EXHIBIT “A”

satisfactory proof of the basis for the adjustment and the billing method to be
utilized at least sixty (60) days prior to its proposed effective date.

(b) The Company shall furnish thirty (30) days prior written notice to the customers
affected by the Purchased Water Adjustment advising them of the basis for the
billing adjustment and its effective date,
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Kiawah [sland Utility, Inc.
Exhibit B
For the Year Ended December 31, 2020

Docket 2021-324-WS
Schedule A
Balance Sheet

FINANCIAL
Line STATEMENTS
No. NARUC ACCOUNT NUMBER AND TITLE 12/31/2020
| UTILITY PLANT
2 101 Utility Plant in Service 35,807,983
3 101.A  Donated and Other Non Rate Setting Assets 17,368,022
4 102 Utility Plant l.eased to Others 1,921,989
5 103 Property Held for Future Use
6 104 Utility Plant Purchased or Sold
7 105 Construction Work in Progress 1,279.828
8 Tetal Utility Plant 56,377,822
9 ACCUMULATED DEPRECIATION
10 108  Ulility Plant in Service (12,535,394}
11 108.A  Donated and Other Non Rate Selling Asscts (8,697,104)
12 Total Accumulated Depreciation (21,232,498)
13 ACCUMULATED AMORTIZATION
(4 101.1  Uility Plant in Service {1,690,488)
15 | 108.A  Donated and Other Non Rate Selling Asscls -
16 Total Accumulated Amortization (1,690,488)
17 TOTAL NET UTILI'TY PLANT 33,454,836
18
19 CURRENT AND ACCRUED ASSETS
20 131.1  Cash on FHand
21 131.2 Cash in Bank (13,175
22 132 Special Deposits {Interest and/or Dividends) -
23 141 Customer Accounts Receivable 633,170
24 143 Accumulated Provision for Uncollectible Accounts-Credit (4,331)
25 151  Plant Material and Supplies
26 153 Other Material and Supplies 416,741
27 162  Prepayments 93,590
28 172 Rents Receivable
29 173 Accrued Utility Revenue 294,056
30 174  Miscellancous Current and Accrued Asscls 300
31 TOTAL CURRENT AND ACCRUED ASSETS 1,422,351
32
33 DEFERRED DEBITS
34 181  Unamortized Debt Discount and Expense
35 186 Miscellancous Deferred Debits
36 | 1861 Delerred Rate Case lixpense 233,375
37 186.2  Other Delerred Debits 17,936,899
38 186.3 Regulatory Assuls -
39 190.1  Accumulated Deflerred Federal Income Taxes
40 190.2  Accumulated Deferred State Income Taxes &
41 TOTAL DEFERRED DEBITS 18,170,274
42
43 TOTAL ASSETS AND QTHER DEBITS 53,047,461
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Kiawah Island Utility, Inc.
Exhibit B
For the Year Ended December 31, 2020

Docket 2021-324-WS
Schedule A
Balance Shect

FINANCIAL
Line STATEMENTS
No. NARUC ACCOUNT NUMBER AND TITLE 12/31/2020
l EQUITY CAPITAL
2] 201 Common Stock Issued 1,000.000
3] 204 Preferred Stock Issued &
4 211  Other Paid-in Capital 21,513,532
3] 213 Unappropriated Retained Earnings {164,468)
6] 218  Proprictary Capital (for proprictorships & partnerships only) -
7 TOTAL EQUITY CAPITAL 22,351,064
8
9 LONG-TERM DEBT
100 224 Other Long-Term Debt 19,669,858
1 TOTAL LONG-TERM DEBT 19,669,858
12
13 CURRENT AND ACCRUED LIABILITIES
14] 231  Accounts Payable 645,657
15§ 232 Notes Payable -
16| 233 Accounts Payable to Associaled Companics (2,224)
17f 235  Customer Deposits-illing S
18] 236.11 Accrued Taxes, Utility Operating Income, Taxes other than income 485,119
19] 236.12  Accrued Taxes, Utility Operating Income, Income Taxes (586,927}
200 237 Accrued Interest -
211 241 Miscellaneous Current and Accrued Liabilitics 138,981
22 TOTAL CURRENT AND ACCRUED LIABILITIES 680,606
23
24 DEFERRED CREDITS
25| 252  Advances for Construclion -
26/ 253  Other Deferred Credits, Reguiatory Liabilitics 672,744
27) 255  Accumulated Delerred Investment Tax Credits, Utility Operations -
28 TOTAL DEFERRED CREDITS 672,744
29
30 OPERATING RESERVES
31 265 Miscellancous Qperating Reserve -
32 TOTAL OPERATING RESERVES -
33
34 CONTRIBUTIONS IN AID OF CONTRUCTION (CTAC)
35] 2701  Contributions in Aid of Construction 17,368,022
36| 272 Accumulated Amortization of CIAC (8,697,104)
37 TOTAL NET CIAC 8,670,918
38
39 ACCUMULATED DEFERRED INCOME TAXES
404 281  Accelerated Amortization
41] 282  Liberalized Depreciation 992,271
42| 283  Other -
43 TOTAL ACCUMULATED DEFERRED INCOME TAXES 992,271
44
45 TOTAL EQUITY CAPITAL AND LIABILITIES 53,037,461
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Kiawah [sland Utility, Inc.
Exhibit B
Fur the Year Ended December 31, 2026

Docket 2021-324-WS
Schedule B
Adjusting Journal Entrics

PROFORMA ADJUSTING ENTRIES

1

)

3

4

&)

7

8

OPERATING REVENUE

To adjust revenue per # of customers as of Sept 2021
at current tanfled tates

Residential
Cominercial
Hatel

Well
Private Fire
[rrigation
Reuse

To remove tap-in revenue from Operating Revenue,
Other Revenues

TOTAL OPERATING REVENUE

ADJUSTMENTS

OPERATING EXPENSES

OPERATION & MAINTENANCE EXPENSES
To increase payroll refated expenses to reflect known and measureable
imcreases in ellfect for 2021 to wages and benefits
Allocated between water and sewer - 59.07% and 40.93%.
Salaries & Wapes
Enmployec Beuefits
To increase purchaged warer 12 reflect increased costs

passed through fiow supplicr,

Calculations

COMBINED WATER SEAWER

166,962 172,582
(547,558) (43467
(63,605) :
64,821
5713
504,198

259,647 130,532 129,115

(119,500) (75,750) (43,750)

V4,147 54,782 85,3635

46,477 27454 19,023

48,015 23,362 19,653

Test year purchased pallons

Rate per 1,000 gallon {New rate effective Jan 2022)
O&M Charges

Leakage

Tolal Profonna Purchased Waser

Test year purchased wnter

Adjusnnent

938,478 460
3.515
169,824
16.1%
3485070
3,246,841
238,229 238,229 238,229

To inerease pirchased power for Santee Cooper seilenent

Purchased Power

To reriove lap-in expenses from Operation & Maintenance expenses
Materinls & Supphes

To adjust accounting costs for known audit costs,

Allocated between water and sewer - 59.07% and 40.93%.
Conimctoal Services - Accounting

To reimave 5313,423 36 w1 nonrecwring legal lees.
Allocated between water and sewer - 59.07% and 40,93%.

Contraciuul Services - Legal

17,682 16352 11.330

(11%,500) {75,750} {43,750}

Ehy) 200 139

(313.:423) (145,139 {128,284)
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Kiawah Island titility, Inc.
Exhibit B
For the Year Ended Decewber 31, 2020

Docket 2021-324-WS
Schedule B
Adjusting Journal Entries

% To adjust management fees to reflect 3-factor overhead allocation,
Allocated between waler and sewer - $9.07% and 40.93%.

Calculation

I Factor Allocation on Annual Report
Manngement Position
Adjustment

Managemeni Fee

1) To amontize estiinated rate case expenses of $200,000 over two years,

Prior rnte case amontization - complete as of May 2022,
2 Year amonlization of estimated rate case expeuses.

Rute case expense adjusmment
11} To remove non-nllowable expenses

Miscellaneous Expenses

TOTAL O & M ADJUSTMENTS

DEPRECIATION
12)  To adjust depreciation for 2021 caleutated depreciation, for
proformia assets placed in service in 2021, and allocated
corporale overhead depreoiation.
Depreciation - Proforma through 12731721

Dupreciation - Allocate corperate overhead

Depreciauen

AMORTIZATION - WATER RIGHTS

131 To adjust for fully amontized impact agreeinent

AMORTIZATION - OTHER
14)  To amortize known and measurable maintenance ¢osts meurred.
Studge removal - 3 vear amaortizavion - 3154303
Tank painting - § year mmerhizalion - Ongewy, from pnor rate case
Covid-19 PPE - 3 year ainontization - $3,118.76

TOTAL AMORTIZATION

GROSS RECEIPTS TAX

15) To reclass test year PSC/ORS fees recorded in other taxes.
Allocated bewween water and sewer - 59 074 and 40.93%.

Utility Reuulatory Assessinens Fees

1103352
$66,746
436,606
(436.606) (257.903) (178,703)
(147.517) (87,132 (60.385)
100,600 100,600 59.070 40.930
(47,517) (28,062} (19,455}
{3,006) (3,1416)
(559,310) (239,263) (320,47)
139.483 100,682 38,831
97.305 57478 39.827
236,788 158,130 78.658
S Tr—
(22,294) (22.294)
51435 S 51.435
20.908 20.908
1040 614 426
73,343 21,522 51,861
51,748 30,568 21,180
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Kiawah Island Utilety, Inc.
Exhibit B
Fur the Year Ended December 31, 2020

Docket 2021-324-V¥S
Schedule B

Adjusting Jouraal Entrics

16)  Tu adjust PSC Gross Receipts fee to profonne reccipts.

17}

18)

19)

20)

Allocated between water and sewer - 59.07% and 40.93%

Calculation

Profonna Gross Receipts 9,617,316
PSC Utility Assessiment Gross Receipts. dated August. 2020 96184135
Receipts increascf{decreasc) (1.9%)
Rate 0.007087930
)
Litiliy Regulatory Assessment Fees
TOTAL GROSS RECEIPTS TAX ADJUSTMENT
PROPERTY TAX
To adjust property tax for expecled increase.
Allocated between waler and sewer - 59.07% and 40 93%,
Calculation
20120 PT-139 Proposed Asscisient propenty value 20,910,139
PT-139 Lizensed Vehicles value (284,524)
Ner Value 20,625,635
2nd water main - Addl costs, net of accun dep 2,362,369
Profarmn - Added in 2021 3,893,256
2021 Proforma depreciation (excluding licensed velwcles) (920,980)
Profonmia Property Value 25,960,280
Assessmenl rte 10.5%
Taxable Value 2,725,829
Millage rate - 2020 rate 0.232
Proforna Propeity tax 631,302
Real/Vehicle Property tax per books 3,001
Property tax per books {487,467)
Property Tax adjustiment 146,926
PAYROLL TAX
To merease payroll tax for payroll increase.
Allocnted herween water and scwer - 59.07% and 40.93%,
Payiol] Tax
OTHER TAXES AND LICENSES
To remove PSC Gross Receipts lax recorded in Other Taxes,
Allocated between waler and sewer - 59.07% and 40,93%.,
Olber Taxes and Licenses
To adjust coiporate license fee for proforma FMY and revenue changes,
Aliocated between water and sewer - 59.07% and 40.93%.
Calculauon
Profanma Assessed property value 15,960,280
Rate {4001
Proformsa Corp License - FMV component 25,960
Proforna Gross Receipts 9,617,316
Rate 0.003
Prefonna Corp License - Giross receipts component 28,852
FMV 25,960
Gross Receipts 25.852
Praforma Corporate License Fee 34,812
Corporate License Fee per books (Franchise Fee) (50,163)
Profonna adjusunent 4,649

TOTAL OTHER TAXES ADJUSTMENT

{3}

2,177

60,137

1,175
—

(21,180)

1,90}

(19,278}
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Kiawah Island Utility, Inc.
Eshibit B
For the Year Ended December 31, 2020

Docket 2021-324-WS
Schedule B
Adjusting Journal Entrics

F1M]

P23

23)

24)

FEDERAL AND STATE INCOME TAXES

To adjust federal and state incoime taxes on proforma income
at 21% US and 5% SC.

Federal Income Taxes

State Income Taxes

To reinove deferred tax expense.
Deferred Federal Tax expense

Deferved State Tax expensc

OTHER OPERATING INCOME
To reverse gain on disposition of property

Gain on Disposition

INTEREST

To adjust for interest synchronization using 4 $7% cost of debt
Allocated between water and sewer - 59.07% and 40.93%.

Interest Expense per books
Imerest per Interest Synchronizarion
Adjustiment

621,309 4,702,794 (4,081,485)
135,345 988,083 (852,139)
(500.510) (4,681,887 4,181,377
(94322) (882.310) 787,988
44,844 45,452 {611y
898,913
573.829
(325 081 (315,084) (192,017 (133,057
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Kiawnh Isfand Urility, Ine. Docket 2021-324-W5S O
Exhibit B Schedule B
For the Year Ended December 31, 2020 Adjusting Juurnal Entries 8
PROPOSED ADJUSTING ENTRIES COMBINED WATER SEWER A
T
A
25)  Toncrease opemting revenue at proposed rates O
O
Residential 437,715 170,730 m
Commercial 44,967 18,495 wn
Hotel 8,203 5113 wn
Well 18,409 59,552 =
Private Fire 1,554 Z
Irrigation 590,758 ®
1
1,355,997 §,101,606 254,390 N
o
N
+ . - -
26)  Ta increase Gross Receipls Tax for proposed revenue increase, o
Caleulation g
Receipts increase 1.355,997 o)
Rate, as of 6/11/21 0.007087930 3
9.611 (o
- [¢)
Utility Regulatory Assessiment Fees 9,611 7.808 1.803 =
w
—
27) Toincrease corporate license foe due o increase in protonnn revenie -
—_
Caleulation (o))
Gross receiprs increase 1,335,997 >
Rale 0003 z
4.068 ]
Other Taxes and Liceuses 4,068 3,308 763 g
28)  To calculate federal and state income 1axes on proposed tncoine - at 21% US and 5% 5C. 8
Federul Income Taxes 267,792 217,553 50,232 @)
1
State Income Taxes 67,116 54,525 12,591 8
N
—_
19)  To apply growth factors 1o Net Uufity Operaiing Income (:D
Waorter growth factor is 1.5194%. Sewer growth factor is 1,0019%, N
S
Custonxer Growth Net Income 28,970 24,080 4,891 lE
30) To increase revenue by annual amortization of excess wn
accumulated deferred incoine taxes. 1
Exvess Accumulated Deferred Incoune Tax 35.168 ;-DU
Q
()
N
oo
(@)
=h
[$))
N
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SCHEDULE E



Kiawah Island Utility, Inc. Docket 2021-324-WS
Exhibit B Schedule E
For the Year Ended December 31, 2020 Present & Projected Customers
Line
No. # of Customers

1 12/31/2019 12/31/2020 Average Growth Rate

2 |Water 4,213 4,343 4,278 1.5194%

3 |Sewer 3,656 3,730 3,693 1.0019%

4

5

Net Utility Income after

6 Operating Income | Growth Rate Factor] Growth Factor

7 |Water 1,584,809 1.5194% 24,080

8 |Sewer 488,152 1.0019% 4,891

9

10 [Total 2,072,960 28,970

2§ 40 8¢ abed - SM-2€-1202 - OSdOS - WV 9L:L | € J8quaosQ |20z - ONISSTO0Hd ¥O4 A31d300V
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SCHEDULE F



Klawah Island Utility, lac. Dockel 2021-324-W5S
Exhibit B Schedule F
For the Year Ended December 31, 2020 Waler - Oprerating Revenue
ACCOUNTING & PROPOSED
Line PROFORMA PROFORM A, RATE RATE CASE
No. PER BOOKS ADJUSTMENTS AJE PRESENT INCREASE  AJE  BALANCE
1 WATER SALES REYENUE
2 | 461 Measured Water Revenue
k] 4611 Residential 4,351,195 166,962 1 q,518357 437713 P 4,956,072
4 4612 Commercial 1,075,571 (547,558) 1 528,013 44,967 | 25 572,980
5 Hotel & Well 158993 (61,605 95,388 2,203 | 15 103,591
6 Well 64, 821 1 64,821 18,409 | 25 83,231
7 | 462 Fire Protection Revenue
1 462.1 Public Fire Protection 39,581 - - 39,551 = . 39,551
9 4622 Private Fire Protection 5,204 5713 1 10,917 1,554 | 38 12,471
10| 465 Sales 1o Irrigelion Cusiomers 1,525,889 504,198 1 2,080,087 590,738 | 25 2,670 8435
1]
f2 TOTAL WATER SALES REVENUE 7,206,603 130,532 - 7,332,135 1,101,606 - 8,438,741
|£]
14 OTHER WATER REVENUES
15 |47 Miscellaneous Service R 26,578 - 26,578 - -+ 26,578
16§47 Other Water Revenues - TAP-INS 75,750 (73,750 2 - - - -
17 TOTAL OTHER WATER REVENUES 102,318 {75,750) - 16,578 - - 26,578
18
19 | 400 WATER OPERATING REVENUES 7,308,935t 54,782 - 7,383,713 1,101,606 - 8,468,319
20

L1 € J48quiada( L20¢ - ONISSFO0Hd Jd04 d31d4300V
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Kiawnh Island Utility, Inc.
Exhibit B
For Ibe Year Ended December 31, 2020

Docket 2021-324-WS§

Sehedule F

Sewer - Opersting Revenue

ACCOUNTING & PROPOSED
Line PROFORMA PROFORMA RATE RATE CASE
No. PER BOOKS ADJUSTMENTS AJE PRESENT INCREASE  AJE  BALANCE
i WASTEWATER SALES REVENUE|
2 522 Measured Revenues - Genersl Customars
3 522 1 Residencal 1,582,091 172,582 i 1,754,673 170730 | 25| 1.92% 403
L] 522.2  Commercial 264,343 {43,467} 1 220,876 18,995 | 15 219,871
5 522.3  Industrinl 5 . - - -
[ 5224  Public Authorities - . . - -
7 §22.5  Mulviple Family Dwelling Revenues - - . - -
B Tatal Measured Revenues 1,845,434 129,115 1975549 189,725 2,165,274
9 524 Revenugs from Cher - HOTEI. 59,458 Q | 59,458 5,111 25 64,571
10 TOTAL WASTEWATER SALES REVENUE 15058892 119,118 1,038,007 194 332 21,329,045
11
127 QTHER WASTEWATER REVENUES
1) |530 Guaranleed Revenues - . B .
14 }3536 Dither Wastewater Revenues - Mise & Tap-Ins 51636 {41.750) 2 3.906 - 8,906
15 TOTAL OTHER WASTEWATER REVENUES 51,4656 {43,750} 1,906 - 8,906
16
17 | 544 Reuse Revenues from Other Systemis - COLF EFFLUENT 209,690 - 1 209,650 £9.852 ] 28 169,142
13
19
20 | 400 SEWER OFPERATING REVENUE! 2,168,238 55,368 2,283,603 154,390 2,507,993
21
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SCHEDULE G



Kiawah Island Utility, Inc.
Exhibit B
For the Year Ended December 31, 2020

Docket 2021-324-WS

Schedule G

Schedule of Proposed Rates

RESIDENTIAL

WATER SERVICE Current Rate Proposed Rate Increase
S/8" Meter 36.65 42.21 15.18%
3/4" Meter 54,98 63.33 15.18%
1" Meter 91.62 105.53 15 18%
1 12" Meter 18325 211.07 15.18%
2" Meter 29321 337.72 15.18%
3" Meter 641.40 73877 15.18%
4" Meter 1,840.73 2,120.17 15.18%
Consumption up to 11,000 pals/imo 483 5.08 5.20%
Consumption 11.000 - 50,000 gals/ino 5.37 565 3.20%
Consumption > 50,000 gals/mo 3.7 601 5.20%
SEWER SERVICE
5/8" Meter 258.00 30.72 9.73%
34" Meter 42.00 46.09 9.73%
1" Meter 69.99 76.80 9.73%
1 172" Meter 139.98 153.60 9.73%
2" Meler 22398 245.77 9.73%
3" Meter 489.93 537.61 9.73%
4" Meter 131479 1,662.13 9.73%
Consumption up to 11,000 gals/mo 0.74 0381 9.73%
COMMERCIAL
WATER SERVICE
5/8" Metet 36.65 42.21 15.18%
3/4" Meter 5498 63.33 15.18%
1" Meter 91.62 10553 15.18%
1 12" Meter 183.25 211.07 15.18%
2" Meter 29321 337.72 15.18%
3" Meter 64140 738.77 15.18%
4" Meter 1,840.73 2,120.17 15.18%
Consumption 5.71 5.94 4.00%
SEWER SERVICE
5/8" Meter 28.00 30.41 8.60%
3/4" Meter 42.00 45.01 8.60%
1" Meler 69.99 76.01 8.60%
1 172" Meter 139.98 152.02 8.60%
2" Meter 223.98 2435.24 8.60%
3" Meter 489.95 332.09 8.60%
4" Meter 1,514.79 1,645.06 8.60%
Consumplion 2.86 3.11 8.60%
HOTELS
WATER SERVICE
Per Room 14.72 16.36 11.17%
Consumplion 5.71 6.07 6.3
SEWER SERVICE
Per Room 11,19 12.15 8.601%
Consumplion 2.86 311 8.60%

¢S o ey 9bed - SM-¥2€-1202 - OSdOS - WV 9L:L | € J8quaosQ 120z - ONISSTO0Hd ¥0O4 A31d300V



Kiawah Estand Utility, Inc. Docket 2021-324-WS
Exhibit B Schedule G
For the Year Ended December 3T, 2020 Schedule of Proposed Rates
| [ 1 [ ]
IRRIGATION
WATER SERVICE
5/8" Meter 36.65 47.06 28.40%
3/4" Meter 54 98 70.59 28.40%
1" Meter 3 62 117.65 28.41%
1 1/2" Meter 183.25 235.29 28.40%
2" Meler 29321 376.48 28.40%
3" Meter 641.40 823.56 28.40%
4" Meler 1,840 73 2,363.50 28.40%
Consumption Lip to 50,000 gals/mo 5.37 6.90 28.40%
Consumption > 50,000 gals/mo 571 7.31 28.40%

GOLF COURSE IRRIGATION

GOLF - POTABLE

Potable Watcr 87145 1,118.94 28.40%
Cousumption - Potable 571 7.33 28 40%
GOLF - WELL

ecp Well Water 1,138 80 1,462.22 28.40%
Consumption - Well 0.30 (.39 28.40%
GOLF - FFFLUENT

Cifluent 4,648.72 5.968.96 28.40%
Cansumption - Efflucnt 0.20 0.26 28.40%

FIRE LINE

2" Line 8.65 9.88 14.22%
3" Line 13.83 18.08 14.22%
4" Line 27.43 31.34 14,26%
6" Line 54 87 62.67 14.22%
8" Line 96.11 109.78 14.22%

¢S 0 v 9bed - SM-2€-1202 - OSdOS - WV 9L:L | € J8quaosQ 120z - ONISSTO0Hd ¥O4 A31d300V
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EXHIBIT C
DHEC Letter



Wdhec

Novernber 22, 2021

Mr. Scott Elliott
Elliott & Elliott, P.A.
1508 Lady Street
Columbia, SC 29201

Re:  Kiawah Island Utilities, Inc.
Water System Permit #1010008
Wastewater System Permit #ND0017361
PSC Rate Case (Water and Sewer)

Dear Mr. Elliott:

This letter serves to confirm that the systems above all have the valid SCDHEC permits
needed to operate.

| can be reached at 803-898-4157 or at clarkesm@dhec.sc.gov.
Sincerely

SN Clarke

Shawn M. Clarke, PE, Director
Water Facilities Permitting Division

2§ 40 9y 9bed - SM-2€-1202 - OSdOS - WV 9L:L | € JaquaosQ 120z - ONISSTO0Hd ¥0O4 A31d300V

cc: Richard Welch, SCDHEC
Doug Kinard, SCDHEC
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EXHIBIT D



Account Number: 0 f
Involce Number: 1 EE
UTILITY, INC ===
! ' Billing Date: 1116/2021
Customer Servica: 877-405-1742 Total Amount Dus By: 1211372021
Emergencies: 843-768-0841 Service Addresas:
Visit us online: WWW_ SWWC.COM/SC
Reading Type Rate From To # Of Days Previous Current Usage KGAL  Meter #
Actual 58"-R 101972021 111572021 28 71 78 7 -___

Water Usage History - 13 Month Usage in KGal*
*KGal = 1000 Gallons

® 17 18

N D J F M A M 4 J A § O N

D Previous Month's Usage . Current Month's Usage

Message Center

Plaase see the raverse side for information about our many
payment oplions including oniine and phone payments.

Late Charge Reminder - A 1.5% additional charge will apply
to any unpald balance after due date.

Account Summary

Previous Bill Amount $109.46
Payment Recelved 10/27/21 - Thank You -$109.46
(Payments after 2:00pm will NOT reflect on this involce.)

Balance $0.00
Current Biiling and Other Baslc Charges

Water Fee - Base $36.65
Sewer Fae - Base $26.00
Water Fee - Consumption $33.81
Sewer Fee - Consumption $5.18
SDW Fee $0.25
Total Current Charges $103.89

Total Amount Due By 12/13/21 $103.89

The Kilawah Island Utllity Water Quality report for 2020 can be found at;
https:/iswwe.com/wp-contentiuploadsifiles/sc/cericer-kiw/cer-klu-2020.pdf

Kiawah Island Utility, Inc.
31 Sora Rail Rd
Kiawah Isiand, SC 20455

Please check hera and
sea reverse for address
and phone corections.

G R UL LR VTG TR TR 1 T

..

Account Number: m
Total Amount Due By 12/13/21: .

Please make check payable to:
Kiawah Island Ulility, Inc.

Amount
Enclossd $

Kiawah Island Utility, Inc.
31 Sora Rail Rd
Kiawah [sland, SC 28455

LG URKRuA D

¢S 0 8¥ 9bed - SM-2€-1202 - OSdOS - WV 9L:L | € J8quaosQ 120z - ONISSTO0Hd ¥0O4 A31d300V



All rate schedules are approved hy the South Carolina Public Service Commission
and are available upon request or online at www.swwc.com/sc/rates

¢S 0 6¥ 9bed - SM-z€-1202 - OSdOS - WV 9L:L | € J8quaosQ 120z - ONISSTO0Hd ¥0O4 A31d300V

WE HAVE A VARIETY OF PAYMENT OPTIONS TO BETTER SERVE YOU

As a reminder, Kiawah Island Utility, Inc. has automatic payment options to make paying your bill each month easier than
ever before. Electronic payment options include:

Recurring electronic check payments automalically processed each month on your due date

Recurring credit card payments automatically processed each month on your due date

One-time payments using a checking account cnline through the web payment portal

One-time payments using gither Visa or MasterCard debit or credit cards online through the web payment portal or
over the phone using our convenient VR system

Vist our web customer portal at https://myaccount.swwec.com for access to these options and more.

¢ For our web portal, you will need your 10-digit account number to make payments. If you wish to register and login
to your account to gain access to all options, you will also need your 4-digit account identifier. Please call us if you
do not know your 4 digit identifier and an agent will be happy to assist you with that information.

Y'ou can always use more traditional payment methods, if you prefer:
» Mail a check or money order directly to our payment center using the convenient payment stub and remittance
envelope provided with your monthly invoice
¢ Drop off check or money order payments at our local office

Just need to check your balance? Check your account status and balance via phone at 877-405-1742.

If you have questions about any of these payment methods, or need assistance with any of our electronic payment options,
please call us and one of our friendly customer service representatives will be happy to help. Thank youl!

Please print only new address information below and check the appropriate box on the reverse side. Thank you.

Address Chanae(s)

Mailing address only

Name

Address

City

State Zip Code

. . _
Phone Number E-mail Address

Customer Account Number

Return to remit address on reverae of coupon, Make sure remit address on reverse
shows through window of supplied envelops.
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EXHIBIT E



SOUTH CAROLINA PUBLIC SERVICE COMMISSION

and

SOUTH CAROLINA OFFICE OF REGULATORY STAFF
GROSS RECEIPTS FOR THE TWELVE (12) MONTHS ENDING JUNE 30, 2021

{Please correct preprinted information as required)

Kiawszh Istand Utility. Inc

Company Name (as shown on Certificate) FEIN

List do/a and/or fi/a aliases

31 Sora Rall Road Kiawah island sC 20455
Address City State Zip Code
Becky J. Dennls, Director of Operations 843-768-0641 bdennis@swwe.com
Regulatory Contact Area Code & Phone Number E-Mait

INTRASTATE GROSS RECEIPTS

Revenues Derived Via South Carolina Operations from:

Water Revenues (Water) 7.770.346
Sewer Revenues (Sewer) 2,233,542
Electricity Revenues (Electric)
Natural Gas Revenues (Gas)
Railroad Revenues (Railroad)
Telecommunications Revenues:

ILEC (Local Exchange) (ILEC)

CLEC (Competitive Local Exchange) {CLEC)

IXC {Long Distance) (IXC)

PSP {Payphone Service Provider) (PSP)

Wireless (Eligible Telecommunications Carrier) (Wireless ETC)

Total Revenues Derived Via South Carolina Operations $ 10,003,888
Preparer's Signalure mw
Affidaylt
State of South Carclina County of Charestan
Personally appeared before me Becky J. Dennis who, being duly sworn, says that
helshe is the Diractor of Operations of Kiawah Island Utility, Inc, (Company) and

that the foregoing statement, for the twelve (12) months ending June 30, 2021, is correctly taken from the
bocks and regords of said Company, and is true to the best of his/her knowledge and belief.

@metms 25*“ day of UG\USN 20/_.2._\
' [y N

Notary Public Place
My-c6mmission expires 7 - Z ’Z &26 Seal
Here
turn co d ;
South Carolina Office of Regulatory Staff Failure to timely complete and submit this form
Aftention: Gross Receipts Depariment could result in the loss of your license, authority
140+ Main Strest, Suite 800 or certificate to operata in South Carolina.

Columbia, SC 29201
Return Deadline is August 31, 2021
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